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Agricultural Credit. It is mainly a central bank primarily
concerned with the management of the national currency
system and looking after Government funds and credit.
What ordinary banking business it does, is confined to com-
mercial transactions. Long-range investment in modern
productive industry, large-scale or small, remains to be
financed by such activities of individual financiers or banks,
and on such model as they may feel inclined to provide.

To remedy this great drawback of our economic sys-
tem a new departure has presently been made. The re-
cently established Industrial Finance Corporation, which
will be explained in more detail in the Summary of De-
velopments, is expected to devise ways and means by which
Industrial Finance proper is to be found. Control of new
capital issues, specially in enterprises financed by or with
the help of this Institution, may well be brought about
in the form of five, ten, or twenty year bonds, guaranteed
by the Corporation, carrying specified interest with speci-
fied assurance of capital repayment. If these are negotiable
and made payable to Bearer, they cannot but be-
come popular especially if they are made negotiable,
and convertible at any given moment without any loss of
interest or capital. The old Post Office Certificate used to
provide a model of this kind that may well be modernised,
and utilised for this purpose.

The State, moreover, in its policy and programme of
public borrowing, whether for purposes strictly productive
immediately, or in the long run; or for non-productive pur-
poses of Social Services like Education, Health or Housing
may provide another outlet for investment with guaranteed
return almost in perpetuity. Proper handling of pub-
lic borrowing may go a great way to enable savings being
made, and almost instantaneously absorbed by the State in
any of the numerous developments which form integral
part of the Plan.

Permanent and basic legislation, and determined exe-
cutive action based on such legislation would, however, be
necessary to take up that portion of the wealth of the com-
munity which is locked up in Religious Foundations or
Charitable endowments. Reference has already been
made in an earlier section of this Introduction, to this in-
calculable source of ready-made capital available for indus-
trial financing. It is more than likely to be sufficient for
providing all the finance that may be required under the
Plan. It is unnecessary in this Introduction to dilate much